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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

In the Matter of: 

THE NOTICE OF PURCHASED GAS ) 
ADJUSTMENT FILING OF WESTERN ) CASE NO. 6996-U 
LEWIS-RECTORVILLE WATER A N D  GAS DIST.) 

O R D E R  

On June 21, 1918, the Commission issued its Order in 

Case N o .  6996 approving c e r t a i n  adjustments i n  rates and 

providing under certain c o n d i t i o n s  for the further adjustment 

of marates  when t h e  wholesale cast of gas is increased or 

decreased. 

On July 31, 1981, Columbia Gas Transmission Corporation 

("Transmission") filed w i t h  t h e  Federal Energy Rejgulatory Com- 

mission ("FERC") 8 general rate increase proposed t o  become ef- 

fective September 1 ,  1981. 

On August 5, 1981, Western Lewis-Rectorville Water and 

Gas District ("Applicaat"} notified the Comm3.ssion that its 

w h o l e s a l e  cost of gas would be increased by its supplier, Trans- 

mission, effective September 1, 1981, and submitted w i t h  its n o t i c e  

c e r t a i n  information i n  compliance with this Commission's Order of 

June 21, 1978. The n a t i c e  set out  certain revisions in rates which 

t h e  Applicant proposed to place in effect, eaid r n t m  being doelgnod 

to increase the cost of natural gas of its supplier in t h e  amount 

of $56,192. 



On November 9 ,  1978, t h e  P r e s i d e n t  of the Uni ted  States 

s igned  i n t o  law t h e  N a t u r a l  Gas Policy A c t  of 1978, which  estab- 

l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates for produce r s  of certain cate- 

gories of n a t u r a l  gas. Thfs federal legislation has r e s u l t e d  

i n  higher gas costs t o  i n t e r s t a t e  p i p e l i n e  companies serving t h e  

v a r i o u s  gas consuming states,  i n c l u d i n g  Kentucky. Once t h e  FERC 

approves t h e  right of t h e s e  i n t e r s t a t e  t r a n s m i s s i o n  companies to 

pass t h i s  i n c r e a s e d  cost on to its d i s t r i b u t i o n  company cus tomers  

s ta te  commissions must ,  i n  turn ,pass  o n  t h e  matter of i n t l - a s t a t e  

d i s t r i b u t o r s  r e c o v e r i n g  t h e i r  i n c r e a s e d  cost of gas by adjusting 

their basic rates to their customers. 

After reviewing t h i s  e v i d e n c e  of record and being advised,  

the C o m i s s i o n  is of t h e  o p i n i o n  and f i n d s  t h a t :  

1. The Commission has long stated ( i n  w r i t i n g  t o  FERC!) its 

o p p o s i t i o n  t o  the procedures  and r e g u l a t i o n s  used by t h e  federal 

energy  r e g u l a t o r y  agency i n  approving t h e s e  s u p p l i e r  increases. 

W e  c o n t i n u e  t o  be opposed and are c o n t i n u i n g  t o  seek alternative 

ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which have such a direct 

impact on the re tai l  consumers.  

2 .  The FERC approval of a wholof jnls  rato ineroaee Lo a 

Kentucky gas re tai ler  r e q u i r e s  a p p r o v a l  by t h e  Commission of rates 

that will permit t h e  Kentucky u t i l i t y  t o  adjust its customer charges 

t o  reflect the added purchase cost or a l t e r n a t e l y  t h e  u t i l i t y  

must absorb the added cost. le are of the opinion that failure 

to allow this i n e r e a s e  t o  be passed throughto its retail consumers 
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011 8 timely basis would be u n j u s t  t o  t h e  Company and would u l t i m a t e l y  

result i n  higher rates to their consumers in any event. 

3. When the FERC "accepts" Transmission's filing, Tranmiss ioc  

w i l l  begin charging the Applicant the new rates. T h i s  O r d e r  can- 

not be implemented u n t i l  and u n l e s s  t h i s  occurs. 

4 .  The A p p l i c a n t ' s  s u p p l i e r ,  Transmission, h a s  filed with 

the FERC for i n c r e a s e d  rates t o  become effective September 1, 1981. 

5 .  This increase reflects Transmission's rates as f i l e d  

w i t h  FERC on July 31, 1981, and to be e f f e c t i v e  September 1, 1981. 

6. The Commission shou ld  allow the Applicant to p l a c e  

into e f f e c t ,  subject to r e f u n d ,  t h e  rates set out i n  Appendix A 

as soon as Transmission's filing is "accepted" by FERC. 

7 .  The  A p p l i c a n t ' s  ad jus tment  i n  rates under  t h e  Purchased 

Gas Adjustment Clause approved by t h e  Commission i n  its Order  i n  

C a s e  No. 6996 d a t e d  June 21, 1978, is fair, J u s t  and reasonable, 

i n  the p u b l i c  interest  and should be e f f e c t i v e  w i t h  gas supplied 

o n  and af te r  t h e  d a t e  t h e  increased cost of wholesale gas becomes 

e f f e c t i v e .  

IT IS THEREFORE ORDERED t h a t  sa id  Purchased Cas Adjustment 

sought  by the Applicant and a d j u s t e d  as a f o r e s a i d  mentioned be 

and t h e  same i s  hereby approved to be e f f e e t i v e , s u b j e c t  t o  refund, 

with gas supplied on and after the date the i n c r e a s e d  cost of whole- 

sale gas becomes effective,  as set out i n  Appendix A a t t a c h e d  here- 

to  and made a part  heroof. 

IT IS FURTHER ORDERED that Applicant shall maintain  its 

records in such manner as will enable i t ,  or the Commission, or 
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any of its customers to determine the amount to be refunded and 

to whom due in t h e  event a refund is ordered by t h e  Commission. 

IT IS FURTHER ORDERED t h a t  €or t h e  purpose of the future 

application of t h e  Purchased Gas Adjustment Clause of the Appli- 

c a n t  t h e  base irate for purchased gas shall be:  

Demand Commodity 

Columbia Gas Transmission Corporation - $ 3.6217 

Columbia LNG Corporation - $ 6.0743* 

*Includes Transportation Charge o f  $0.2743 

IT IS FURTHER ORDERED t h a t  the information furnished this 

Commission by Applicant on August 5, 1981, constitutes f u l l  

compliance w i t h  t h e  Commission's Order in Case No. 6996 and any 

o t h e r  information ordinarily required t o  be filed under the Com- 

mission's Regulations is hereby waived. 

IT IS FURTHER ORDERED t h a t  within 30 days after the date 

the increased cost of wholesale gas becomes effective, Applicant 

shall f i l e  with t h i s  Commission its revised tariff sheets s e t t i n g  

out t h e  rates approved herein. 

Done at Frankfort ,  Kentucky, this 26th day of August, 1981. 

PUBLIC SERVICE COMMISSION 

For t h e  Commission 

ATTEST : 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 

AUGUST 26, 1981 
COMMISSION IN CASE NO. 6996-U DATED 

The following rates are prescribed for t h e  customers 

in t h e  area s e r v e d  by Western Lewis-Rectorvflle Water and 

Gas D i s t r i c t .  A l l  o t h e r  rates and charges not specifically 

mentioned herein shall remain t h e  same as those i n  effect 

under authority of the Commission prior to the date of this 

Order. 

RATES : 

F i r s t  

Next 

Next 

Next 

Monthly 

1,000 cu. ft. or less 6.63 

4,000 cu. ft. 4.5231 

5,000 cu. ft. 4.4731 

10,000 cu. ft. 4.3731 


